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ABSTRACT

Purpose: Banking sector have paramount role in every economy. Financial soundness of
banks depends upon the quality of assets it has. Major proportion of assets comprises of loans
and advances and investments. Efficient management of these assets is most essential to
ensure profitability and viability of a bank. If these assets are of poor quality, then it leads to
addition in provision for NPA, and depreciation of investment. Higher provisions decline the
profits of bank. Hence quality of assets holds supreme and notable impact on profitability of
banks. In this paper an attempt has been made to evaluate the loan portfolio of selected
private sector banks. This paper incorporates quality management of loan portfolio of
selected banks by analysing position of non-performing advances, movement of gross and net
NPAs, for a period of ten years i.e. from 2006-07 to 2015-16. Methodology: The universe of
our study consists of all public sector banks operating in India. Four public sector banks have
been selected on the basis of average gross NPAs. Last three years average of gross NPAs to
loan outstanding ratio was calculated. Two banks with highest average ratio and two with
lowest ratio was selected as a sample for this study. Study is based upon secondary data
collected from annual reports of selected banks and RBI reports for a period of ten years i.e.
2007 to 2016. Suitable mathematical and statistical tools such as Coefficient of variation,
compound growth rates, T-test had been used to analyze the data and draw the conclusions.
Findings: It has been observed that gross NPA and net NPA in had significantly increased in
absolute terms as well as percentage terms in all public banks. Furthermore, additions in
gross NPA had been observed as greater than reduction in gross NPA at certain point in banks
which is alarming to banks, so it needs to take measures to reduce the increasing level of NPA
steps must be taken to reduce it. Implications: The study implies that Strict and well-planned
follow-up must be adopted to monitor the progress of project financed by bank, so that quality
of bank assets i.e. loan may be maintained. Banks must establish ‘“risk analysis and
management” department to continuously examine the loan portfolio. Originality: Till now,
no researcher has reported such type of study, and the available literature is limited to NPAs
in general, without considering movement of Gross and net NPA, additions, reductions
provisions of past ten years in particular.

Keywords: Public Sector Banks, Gross NPAs, Net NPAs, Provisions.

INTRODUCTION:

“The asset quality of a banking system is primarily assessed on the basis of its ability to recover the
outstanding loans and advances made in the due time” (Kabir and Dey, 2012). When the loan amount is
not repaid within the specified time, it is termed overdue and the borrower of such loan is called the
defaulter. The over-dues are stringently regulated under prudential norms and are known as NPAs. All the
over-dues are not categorized as NPAs. Only those over- dues which qualify under NPA norms are called

m E-ISSN: 2229-4686 m ISSN: 2231-4172  m http://www.researchersworld.com m  Vol.—XI, Issue-2, July 2020 [30]
© 2020 ERM Publications


http://www.researchersworld.com/
http://dx.doi.org/10.18843/rwjasc/v11i2/04

ResearchersWorld - International Refereed Social Sciences Journal

NPAs and are provisioned accordingly. In spite of sincere efforts of RBI to get banks comply with
prudential norms, the problem of NPAs got accentuated.

The analysis of position of non performing advances in the selected public banks and quality management
of banks having high NPAs and comparatively low NPAs has been based on the following parameters:

(i) Movement of nonperforming assets of selected public sector banks
(i) Analysis of classification of gross non performing advances of selected bank

These aspects were studied by working out the quantum of NPAs, average, compound growth rates, t-
values prevailing during 2006-07 to 2015-16.

REVIEW OF LITERATURE:

Various studies have been conducted on asset quality and non-performing assets of bank. Castelino (2006)
observed that the accretion to NPAs was a major problem in the 1990s. Since then the banks have learned
to grapple with the problem of NPAs and consequently net NPAs of public sector banks declined from 2.42
per cent in 2001-02 to 0.95 per cent in 2004-05. Bhatia (2007) in his study, “Non-Performing Assets of
Indian Public, Private and Foreign Sector Banks: An Empirical Assessment”. The study revealed that the
two significant factors which affect NPAs of banks were macroeconomic factors and bank-specific
parameters. Pathak (2009) conducted study entitled ‘The Role of Asset Quality in Financial Health of
Banks’. With the help of statistical data, the study described that NPA is a serious threat to the Indian
economy, estimated around 9.8% of GDP at constant prices in 2005. Chaudhary S, and Singh, S. (2012)
studied the impact of post-liberalization banking sector reforms on asset quality of SCBs in India. The
authors concluded that the asset quality had shown a notable improvement over the period in all bank
groups. The findings of the study supported the role of banking reforms in transforming banks into strong,
upgraded, profitable and prosperous entities. Narula and Singla (2014) attempted to find out the NPAs of
Punjab National Bank and its impact on its profitability & to evaluate the relationship between total
advances, Net Profits, Gross NPA and Net NPA. This paper concluded that there was a positive relation
between Net Profit and NPA of Punjab National Bank. It was due to mismanagement in the conduct of
banking system

A review of available literature shows that though a lot of studies have been conducted on NPA
management in banks but management of investment portfolio of banks has not got due importance.
Therefore we have planned to conduct this study i.e. “Quality management of investment portfolio in
private sector banks”

OBJECTIVE OF STUDY:

To examine loan portfolio and NPA management in Public Sector banks of India

RESEARCH METHODOLOGY:

Sample size:

The universe of our study consists of all public sector banks operating in India. Four public sector banks
have been selected on the basis of average gross NPAs. Last three years average of gross NPAs to loan
outstanding ratio was calculated. Two banks with highest average ratio and two with lowest ratio was
selected as a sample for this study.

Data Collection and Analysis:

Study is based upon secondary data collected from annual reports of selected banks and RBI reports for a
period of ten years i.e. 2007 to 2016. Suitable mathematical and statistical tools such as Coefficient of
variation, compound growth rates, T-test had been used to analyze the data and draw the conclusions.

QUALITY MANAGEMENT OF LOAN PORTFOLIO IN SELECTED BANKS:

Loan Portfolio in Public Sector Banks:
For management of loan portfolio of public sector banks, study of movement of four public sector banks
i.e. Vijaya Bank, Syndicate Bank, Indian Overseas Bank and United Bank of India.
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Movement of NPA of Indian Overseas Bank:

Table 1 depicts that gross NPAs as on 315 March every year, had continuously and steadily increased during
the period of study. In absolute terms, gross NPAs in the year 2006-07 stood at Rs 1120.21 cr which had
significantly increased to Rs.30048.6 cr in the year 2015-16. On an average it stood at Rs.7526.08 cr. GNPA
as a percentage of outstanding advances had remained fluctuating during the period of study. Initially it
decreased from 2.34 percent in the year 2006-07 to 1.63percent in the year 2007-08, afterwards it remained
fluctuating and was 2.72 percent in the year 2010-11, later on it sharply increased to 17.4 percent in terminal
year of study i.e. 2015 — 2016 Gross NPAs had ultimately increased to large extent registering a significant
compound growth rate at 42.40 percent.

In case of reduction of gross NPAs, significant t-value depicts increase in reductions .It had increased
continuously from Rs. 814.77 cr in the year 2006-07 to Rs.4027.05 cr in the year 2014-15, then slightly
decreased to Rs. 3744.6 cr in the last year of study i.e. 2015-16. In percentage terms also, percentage of
reduction to GNPAs, had remained fluctuating during the period of study but ultimately it decreased from
66.3.08percent in 2006-07 to 25.09 percent in 2015-16. It registered a compound growth rate at 19.52
percent, significant at one percent level of significance As the percentage of reduction to GNPAs had
decreased during the period of study, it reveals ineffective quality management of loan portfolio by bank
On the other hand addition in GNPAs had increased substantially. It was Rs.707.43cr in 2006-07, which
initially dropped to Rs.665cr in 2007-08, later it skyrocketed to Rs.20998.4cr in 2015-16. Each year
additions in gross NPAs were greater than reductions, showing threat to the financial soundness of bank that
is needed to be considered. It had accelerated GNPAs upward Fresh NPA had resulted in increase of GNPAs
of this bank. It had declined only in the years 2007-08 and 2010-1 1 from Rs.1120.21cr to Rs.996.95¢cr and
Rs3611.08cr to Rs.3089.59cr respectively. It shows that fresh loans advanced had also become NPA in these
years and bank should adopt strict evaluation procedure for new project, to be financed.

The table depicts that Net NPAs as on 31% March every year, continuously and steadily increased during
the period of study. In absolute terms, Net NPAs in the year 2006-07 was Rs 257.83cr which had
significantly increased to Rs.19212cr in the year 2015-16. On an average it stood at Rs.4556.23 cr. In the
percentage terms also, Net NPA ratio increased from 0.55percent in the year 2006-07 to 11.89percent in
the year 2015-16, registering a significant compound growth rate at 55.66 percent.

As gross NPAs and net NPAs in Indian Overseas Bank had significantly increased in absolute terms as well
as percentage terms, steps must be taken to reduce it. There is a need of effective quality management of
loan portfolio.

Movement of NPA of Syndicate Bank:

Table 2 reveals movement of nonperforming assets of Syndicate Bank. It depicts that gross NPAs as on 31*
March every year, had continuously and steadily increased during the period of study. In absolute terms,
gross NPAs in the year 2006-07 stood at Rs 1559.81 cr which had significantly increased to Rs.446.9 cr in
the year 2015-16.0n an average it stood at Rs.13832.2 cr. GNPA as a percentage of outstanding advances
had remained fluctuating during the period of study. Initially it decreased from 2.95percent in the year
2006-07 to 1.93 percent in the year 2008-09, later on it sharply increased to 6.70 percent. GNPA registered
a significant compound growth rate at 23.92 percent.

In case of reduction of gross NPA, it stood at Rs.686.65cr in 2006-07 which had remained fluctuating till
it reached to 650.22cr in 2010-11, afterwards it sharply increased to Rs. 3381.1cr in the concluding year of
study 2015-16. In percentage terms also, percentage of reduction to GNPA , had remained fluctuating
during the period of study. It had ultimately increased from 45.58percent in 2006-07 to 52.48 percent in
2015-16 registering a compound growth rate at 14.67 percent.

On the other hand addition in GNPA had also increased substantially. It was Rs.740.1cr in 2006-07, which
initially climbed to Rs.1265.41cr in 2007-08,then it slipped to Rs.960.7cr in the next year 2008-09 later it
skyrocketed to Rs. 12200.5cr in the terminal year of study i.e.2015-2016.Except in the year 2008-09,
addition in gross NPA was greater than reduction in gross NPA which pose threat to stability and
profitability of bank, so remedial measures are needed to be taken.

Despite of the best efforts of the bank to reduce NPAs, fresh NPAs had resulted in increase of GNPAs of
this bank. It had declined only in the years 2008-09 and 2012-13 from Rs.1768.65¢r to Rs.1594.54cr and
Rs3182.7cr to Rs.2978.5cr respectively. It shows that fresh loans advanced had also become NPAs in these
years and bank should adopt strict evaluation procedure for new project, to be financed.

The table depicts that Net NPAs as on 31 March every year, continuously and steadily increased during
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the period of study. In absolute terms, Net NPAs in the year 2006-07 was Rs 39.01 cr which had
significantly increased to Rs.9014.9 cr in the year 2015-16, on an average it stood at Rs.2152.89 cr. In the
percentage terms also, Net NPA ratio had sharply increased from 0.76 percent in the year 2006-07 to
4.48percent in the year 2015-16, registering a compound growth rate at 34.49percent significant at one
percent level of significance.

As gross NPAs and net NPAs in Syndicate Bank had significantly increased in absolute terms as well as
percentage terms, steps must be taken to reduce it. There is a need of effective quality management of loan
portfolio.

Movement of NPA of United Bank of India:

Table 3 reveals movement of nonperforming assets of United Bank of India. It depicts that gross NPAs as
on 31 March, had continuously and steadily increased during the period of study. In absolute terms, it
slightly fluctuated but overall increased significantly. Gross NPAs in the year 2006-07 stood at Rs 817 cr
which had significantly increased to Rs.9471 cr in the year 2015-16, on an average it stood at Rs.3360.82
cr. GNPA as the percentage of outstanding advances had remained fluctuating during the entire period of
study. Initially it stood at 3.6 percent in the year 2006-07, afterwards it remained fluctuating and eventually
reached to 13.26percent in the year 2015-16. Gross NPA had ultimately increased to large extent registering
a significant compound growth rate at 35.09 percent.

Reduction of gross NPAs had increased continuously from Rs. 333 cr in the year 2006-07 to Rs.3891.59 cr
in the year 2014-15, and then it shrank to Rs.890.4 cr. In percentage terms also, percentage of reduction to
GNPA, had remained fluctuating during the period of study but ultimately it decreased from 44.7percent
in 2006-07 to 13.58 percent in 2015-16. It had registered a significant compound growth rate at 23.96
percent significant at five percent level of significance. As the percentage of reduction to GNPAs had
decreased it reveals ineffective quality management of loan portfolio by bank

On the other hand addition in GNPA had also increased substantially. It was Rs.406cr in 2006-07, which
initially shrank to Rs.326c¢r in 2007-08, then it slipped to Rs.8007.30cr in the year 2013-14 and eventually
dropped to Rs 5011.10cr in the terminal year of study2015-16. . Furthermore, each year additions in gross
NPA was greater than reductions (except in the year 2008-09), showing threat to the financial soundness
of bank that is needed to be considered.

Though the bank had tried its best to reduce the GNPAs by writing it off during the period of study, yet
fresh NPA had resulted in increase of GNPAs of this bank. It had declined only in the years 2007-08, 2010-
11 and 2014-15 from Rs.817cr to Rs.761cr, Rs.1372.3cr to Rs.1355.78cr and Rs.7118.01cr to Rs.6552.91cr
respectively. It shows that fresh loans advanced had also become NPA in these years and bank should adopt
strict evaluation procedure for new project, to be financed.

The table depicts that Net NPAs as on 31% March every year, continuously and steadily increased during
the period of study. In absolute terms, Net NPAs in the year 2006-07 was Rs 333cr which initially slipped
to Rs.306 cr in the year 2007-08, afterwards it had significantly increased to Rs.6110.7cr in the terminal
year of study 2015-16.0n an average it stood at Rs.2060.17 cr. In the percentage terms also, Net NPA ratio
had sharply increased from 1.47 percent in the year 2006-07 to 9.04percent in the year 2015-16, registering
a significant compound growth rate at 42.45percent.

As gross NPAs and net NPAs in Indian Overseas Bank had significantly increased in absolute terms as well
as percentage terms, steps must be taken to reduce it. There is a need of effective quality management of
loan portfolio.

Movement of NPA of Vijaya Bank:

Table 4 reveals movement of nonperforming assets of Vijaya Bank. It depicts that gross NPAs as on 31
March every year, had continuously and steadily ascended during the period of study. In absolute terms,
gross NPAs in the year 2006-07 stood at Rs 564.31 cr which slightly dropped to Rs.511.5 cr in the year
2007-08, afterwards it had significantly elevated to Rs. 6027.1 cr in the last year of study 2015-16, on an
average it stood at Rs.1773.58 cr. GNPA as a percentage of outstanding advances had remained fluctuating
during the entire period of study. Initially it dropped from 2.29percent in the year 2006-07 to 1.60 percent
in the year 2008-09, later on it sharply escalated to 6.64percent in the terminal year of study 2015-16. GNPAs
registered a compound growth rate at 26.74 percent which was significant at one percent level of significance.
In case of reduction of gross NPA, significant t-value depicts increase in reductions. It had increased
continuously from Rs. 373.84cr in the year 2006-07 to Rs 1741.9c¢r in the year 2015-16. In percentage
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terms also, percentage of reduction to GNPA, had remained fluctuating during the period of study.
Ultimately it had increased from 69.21 percent in 2006-07 to 71.29 percent in 2015-16. Highest reduction
percentage was 109.8 percent in the year 2011-12. Reduction in gross NPA registered a significant
compound growth rate at 21.17 percent. Such increase in reduction amount as well as percentage shows
effective working of bank to manage NPAs

On the other hand, addition in GNPA had also increased substantially. It was Rs.398cr in 2006-07, which
initially rose to Rs.2056.98cr in 2011-12, then it slipped to Rs.1601.42cr in the next year 2012-13 and
eventually it escalated to Rs 5835.6cr in the terminal year of study2015-16. But every year addition in
GNPA was greater than reduction in GNPA which pose threat to stability of bank and proper management
of loan portfolio is required.

Though the bank had tried its best to reduce the GNPA by writing it off during the period of study, yet
fresh NPA had resulted in increase of GNPAs of this bank. It had declined only in the years 2007-08 and
2012-13from Rs.564.31cr to Rs.511.5cr and Rs.1718.46¢r to Rs.1532.9c¢r respectively. It shows that fresh
loans advanced had also become NPA in these years and bank should adopt strict evaluation procedure for
new project, to be financed.

CONCLUSION:

It has been observed that gross NPA and net NPA in had significantly increased in absolute terms as well
as percentage terms in all public banks. Furthermore, additions in gross NPA had been observed as greater
than reduction in gross NPA at certain point in banks which is alarming to banks, so it needs to take
measures to reduce the increasing level of NPA steps must be taken to reduce it. There is a need of effective
guality management of loan portfolio in these banks.

RECOMMENDATIONS:

1. Strict and well planned follow-up must be adopted to monitor the progress of project financed by bank,
so that quality of bank assets i.e. loan may be maintained.

2. At the government level, stringent recovery laws must be framed.

3. Summary trial should be introduced for recovery from bank defaulters.

4. Banks must establish “risk analysis and management” department to continuously examine the loan portfolio.
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TABLES:
Table 1: Movement of NPA of Indian Overseas Bank
(Rs in crore)
Addition | Gross NPA | write off As on Net NPAAS on
st 3 2 % st
Year As on.l during Redu?tmn during March 31 Ason 1% | March 31°
April the During the (current .
April (current year
year the year year year) )
3744.6 30048.6 19212.6
2015-16 14922.5 20998.4 (25.09) 2127.6 (17.4) 9813.3 [11.8]
4027.05 14922.4 9813.3
2014-15 9020.48 12015.96 (44.64) 2086.94 (833} 5658.12 [5.68]
301591 9020.48 5658.1
2013-14 6607.96 6902.4 (45.64) 1473.97 (4.98} 4027.21 3.20]
1270.47 6607.96 4027.21
2012-13 3920.07 5600.61 (32.41) 1642.25 (4.02} 1907.44 [2.5]
1187.89 3920.07 1907.4
2011-12 3089.59 3184.76 (38.44) 1166.39 (279} 1328.42 [1.35]
1720.23 3089.59 13284
2010-11 3611.08 2169.26 (47.63) 970.52 272 1994.97 [1.19]
1050.6 3611.08 1994.9
2009-10 1923.41 3126.83 (54.62) 388.56 (447 999.14 [2.52]
1335.39 1923.41 999.14
2008-09 996.95 2261.85 (133.9) 0 (254} 363.2 [1.33]
788.26 996.95 363.2
2007-08 1120.21 665 (70.36) 0 (1.63} 257.83 [0.6]
814.77 1120.21 257.83
2006-07 1227.55 707.43 (66.3) 0 (234} 224.33 [0.55]
Average 4643.98 5763.25 1895.52 985.62 7526.08 2657.40 4556.23
C.V. 95.62 110.17 64.76 86.16 119.51 115.34 130.18
C.GR. 34.19 42.54 19.52 383.92 42.40 52.09 55.66
t-Value 8.97** 8.57** 5.13%* 2.20 10.90** 10.35%* 10.42%*
Source: Statistical Tables Related to Banks in India, RBI
*- significant at 5% level ()% of reductions to gross NPA (1 April)
** _significant at 1%level { } % of gross NPA to total advances
[ ]% of net NPA to total advances
Table 2: Movement of NPA of Syndicate Bank
(Rs.in crore
. Gross NPA . As on Net NPA
Year As on 1% dl?lgidnltut)lllle Reduction vg::.eh:)ff March 31 | Ason As on
April efr during the the eagr (current 1 March 31
y Year y year) April | (current year)
3381.1 13832.2 9014.9
2015-16 6442 .4 12200.5 (52.48) 1429.7 (6.70} 3843.7 [4.48]
2614.2 6442 .38 3843.65
2014-15 | 4611.13 5499.97 (56.69) 1054.52 (3.13) 2720.6 [1.9]
1037.89 4611.13 1124.7 2720.6
2013-14 2978.5 3695.11 (34.8) 1024.59 262} - [1.56]
1048.94 2978.5 1185.4 1124.77
2012-13 3182.7 2142.04 (32.9) 1297.3 (1.99} 3 0.76]
1681.76 3182.7 1030.8 1185.43
2011-12 | 2598.97 3156.28 (64.72) 890.79 275} 4 [0.96]
650.22 2598.97 1030.84
2010-11 | 2006.82 1592.97 (32.4) 350.6 0.4} 963.2 [0.97]
659.96 2006.82 963.2
2009-10 | 1594.54 1491.52 (41.38) 419.28 (.19 631.77 [1.07]
2008-09 | 1768.65 960.7 1134.81 0 1594.54 622.73 631.77
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Addition Gross NPA write off As on Net NPA
Year As on 1% during the Reduction durin March 31 | Ason As on
April eagr during the the eagr (current 1% March 31*
y Year y year) April | (current year)

(64.16) {1.93} [0.77]

1056.57 1768.65 622.73

2007-08 1559.81 1265.41 (67.73) 0 271} 391.01 [0.97]
686.65 1559.81 391.01

2006-07 1506.36 740.1 (45.58) 0 (2.95} 312.53 [0.76]
Average | 2824.99 3274.46 1395.21 646.68 4057.57 12i2'6 2152.89
C.V. 56.73 105.75 65.60 86.24 92.70 87.83 122.60

C.G.R. 16.79 30.57 14.67 354.47 23.92 28.27 34.49
t-Value 7.80** 7.04** 2.83* 2.21 6.48** 8.95%* 6.96**

Source: Statistical Tables Related to Banks in India, RBI
*- significant at 5% level ()% of reductions to gross NPA (1 April)
** - significant at 1%level { _} % of gross NPA to total advances

[ _ 1% of net NPA to total advance

Table 3: Movement of NPA of United Bank of India

(Rs.in crore)

Addition Gross N.PA write off As on Net NPA
As on . Reduction . ¢ " As on
Year ¢ . during . during March 31° Ason 1I° ¢
1% April during the . March 31°
the year the year |(currentyear)| April
year (current year)
890.4 9471 6110.7
2015-16 | 6552.90 5011.10 (13.58) 1202.60 (13.26} 4081.40 [9.04]
3891.59 6552.91 4081.38
2014-15 | 7118.01 4087.17 (54.67) 760.68 19.49} 4664.11 [6.22]
3371.74 7118.01 4664.11
2013-14 | 2963.82 8007.30 (133.7) 481.37 (10,47} 1969.98 [7.18]
603.45 2963.82 1969.98
2012-13 | 2176.42 2484.84 27.7) 1093.99 1425} 1075.55 [2.87]
910.73 2176.42 1075.55
2011-12 | 1355.78 1964.22 (67.17) 232.85 341} 757.41 [1.72]
586.11 1355.78 757.41
2010-11 1372.30 984.15 42.71) 414.56 251} 778.55 [1.42]
455 13723 778.55
2009-10 | 1020.35 980.34 (44.59) 173.39 321} 524.97 [1.84]
552 1020 525
2008-09 761.00 811.00 (72.5) 0.00 (2.8} 306.00 [1.48]
382 761 306
2007-08 817.00 326.00 (46.75) 0.00 2.7} 333.00 [1.08]
333 817 333
2006-07 744.00 406.00 (44.7) 0.00 (3.6} 303.00 [1.47]
Average | 2488.16 2506.21 1197.60 435.94 3360.82 1479.40 2060.17
C.V. 96.40 99.54 108.76 102.84 94.03 108.80 102.34
C.G.R. 30.40 39.77 23.96 335.61 35.09 38.14 42.45
t-Value 7.45%* 6.96** 3.00* 2.35% 9.64** 8.47** 10.73**

Source: Statistical Tables Related to Banks in India, RBI
*- significant at 5% level ()% of reductions to gross NPA (1t April)
** _significant at 1%level { _} % of gross NPA to total advances

[ _ 1% of net NPA to total advances
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Table 4: Movement of NPA of Vijaya Bank

(Rsin crores)

ot Addition Gross NPA write off As on Net NPA
Asonl . . . st As on
Year . during reduction during March 31 As on ¢
April the year |during the year| the year [(currentyear)| 1% April March 31°
y g y y y P (current year)

1741.9 6027.1 4276.8

2015-16 24432 5835.6 (71.29) 509.87 (6.64} 1659.7 [4.81]
1578.31 24432 1659.7

2014-15 1985.86 2826.85 (79.4) 791.19 1279} 1262.37 [1.92]
1425.09 1985.8 1262.3

2013-14 1532.94 2173.87 (92.9) 295.86 .41} 909.69 [1.55]
1243.46 1532.9 909.69

2012-13 1718.46 1601.42 (72.3) 543.48 217 998.01 [1.30]
1383.51 1718.46 998.01

2011-12 1259.19 2056.98 (109.8) 214.2 12.93} 741.16 [1.72]
770.23 1259.19 741.16

2010-11 994 .45 1362.26 (77.45) 327.29 1256} 581.83 [1.52]
433.29 994 .45 581.83

2009-10 698.82 1207.58 (62) 478.66 237} 292.29 [1.40]
479.61 698.82 292.29

2008-09 511.5 666.93 (93.7) 0 {1.95} 181.61 [0.82]
459.59 511.5 181.61

2007-08 564.31 406.78 (81.4) 0 (1.6} 143.96 [0.57]
373.84 564.31 143.96

2006-07 540.15 398 (69.21) 0 1229} 142.32 [0.59]
Average 1224.89 1853.63 988.88 316.06 1773.58 691.29 1104.74
C.V. 55.42 86.78 54.35 85.16 91.55 75.32 109.98

C.G.R. 20.53 31.28 21.17 298.06 26.74 34.81 39.53
t-Value 10.50** 9.10%* 7.59%* 2.13 8.39%* 10.60** 10.00**

Source: Statistical Tables Related to Banks in India, RBI
*- significant at 5% level ()% of reductions to gross NPA (1 April)
** _significant at 1%level { } % of gross NPA to total advances

[]1% of net NPA to total advances

m E-ISSN: 2229-4686 m ISSN: 2231-4172
© 2020 ERM Publications

m http://www.researchersworld.com m

Vol —XI, Issue-2, July 2020 [37]


http://www.researchersworld.com/
http://creativecommons.org/licenses/by-sa/4.0/

