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ABSTRACT

The markets have been moving from statism to more of dynamism and are continuously changing
the exposure to risk. As the level of risk has been increasing, more and more money is at stake
among different demographic profiles. This paper explores relationship between level of risk and
demographic factors of investors’ confined to Rajasthan state. Depending upon risk appetite, there
is an increase in number of investment avenues available for investors like bank deposits,
government / private bonds, shares and stocks, exchange traded funds (ETF), mutual funds,
insurance, derivatives, gold, silver, currencies, real estate, etc. Most of the investors’ primary
objective of investment is to earn regular income and expected rate of return differs from
individual to individual based on their level of market knowledge and risk taking ability. This
paper further reveals that there is a negative correlation between Marital Status, Gender, Age,
Educational Qualification and Occupation of the investors’ also there is a positive correlation
between Cities, Income Level and Knowledge of the investors’. This has been identified on the
basis of cross analysis by applying Correlation analysis.
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INTRODUCTION:

Economist and policymakers have observed that demographic factors both intrinsic as well as extrinsic like age,
gender, marital status, qualifications, occupation, annual income , geographic location etc have an impact on
the level of risk that investors take further based on their behavioral and decision making aspect.

Assessing one’s risk tolerance, however, can be tricky. One must consider not only how much risk he can afford to
take but also how much risk he can stand to take. An investor’s ability to handle risks may be related to individual
characteristics such as age, time horizon, liquidity needs, portfolio size, income, investment knowledge etc.

This study critically examines the impact of a single vital and social statistics of human population i.e., risk
preferences on the investment decision of investors in Rajasthan .

A brief review of the literature was done in order to develop the idea and the necessary concept of the study.

REVIEW OF LITERATURE:

Richard B. Freeman (1979) in his analysis showed that from the late 1960s through the mid 1970s when the
number of young workers increased .rapidly, the earnings of young male workers fell relative to the earnings of
older male workers, altering male age-earnings profiles, particularly for college graduates. His study suggested
that the increased number of young male workers was the major causal force underlying the increased earnings
of older men relative to the earnings of younger men.

Bajtelsmit, V. L. & Bernasek, A. (1996) in their research study explained for gender differences in investment and
risk-taking in an effort to help guide data collection and identification of relevant variables for empirical research.
Hinz, R. P., McCarthy, D. D., & Turner, J. A. (1997) studied that financial wealth had a significant and positive
impact on the average level of risk chosen in a portfolio. As it was an additional measure of financial
sophistication, they again confirmed the conclusion that more sophisticated investors entertain a higher average
level of portfolio risk. They showed that dummy variable for having no financial wealth had no significant
effect, statistically, on risk-taking.

Wang, H. And S. Hanna, (1997) concluded that relative risk aversion decreased as people aged (i.e., the proportion of
net wealth invested in risky assets increases as people age) when other variables are held constant. They concluded
that risk tolerance increased with age and therefore rejected the constant life-cycle risk aversion hypothesis.

Barber, B. M., & Odean, T. (1999) in their research article, identified that rational investors traded only if the
expected gains exceeded transactions costs. Overconfident investors overestimate the precision of their
information and thereby the expected gains of trading. They even traded when the true expected net gains were
negative. Models of investor overconfidence predicted that, since men were more overconfident than women,
men traded more and perform worse than women.

Grable, J. E., & Lytton, R. H. (1999) concluded that the classes of risk tolerance (i.e., above and below-average)
differed most widely on a respondent’s educational level and personal finance knowledge. These two variables
contributed significantly to explaining differences between levels of risk tolerance.

Ronay., Richard & Kim Do-Yeong. (2006) suggested that measuring individual variations in risk-taking
propensity within laboratory contexts alone could be misleading. At least in the case of males, it appeared that
individuals’ attitudes towards risky decisions could significantly deviate from their explicitly expressed attitudes
when placed in a group context. This finding not only had a bearing on the issue of physical accidents resulting
from risk-taking, but could also be taken as an argument for the benefits of gender balance within decision making
bodies. Increasing gender diversity within predominantly male business and government decision making bodies
could help disrupt drifts towards bad decisions arising out of high levels of group cohesion (Janis, 1982).
Herrmann, Andrew. F. (2007) provided the estimation results and discussed that supported the initial hypotheses
regarding the roles of race/gender in investment preferences. Using multiple specifications and leveraging multiple
risk/return measures, the evidence pointed to significant effects with respect to both race and gender.

Croson, R., & Gneezy, U. (2009) discussed a number of studies that demonstrated how strongly (and in what
direction) social preferences manifest themselves in men and in women. They included evidence on altruism
and inequality aversion from ultimatum and dictator game studies. They also included evidence on reciprocity
from studies using trust and related games. Finally, they briefly mentioned a large number of older studies using
the Prisoners’ Dilemma game and discussed in more detail various studies using social dilemmas and/or public
goods provision games.

OBJECTIVES OF THE STUDY:

From the above study the following objectives were framed for the study in the State of Rajasthan-
e To study the impact of demographic factors on investors’ investment decisions in Rajasthan
o To study the relationship between demographic factors and the level of risk taking ability of investors in Rajasthan.
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HYPOTHESES OF THE STUDY:

Ho: Demographic factors have an impact on investors’ investment decisions.
H;: Demographic factors do not have any impact on investors’ investment decisions.

RESEARCH METHODOLOGY:

The following methodology was adopted for the study-

o The study aimed at exploring the impact of demographic factors on the investors’ investment decisions in the
financial markets within the state of Rajasthan.

e Risk as a dependent variable was considered while making investment in the financial markets, on the basis
of which sub hypotheses were developed and cross analysis was carried out.

e The questionnaire approach was used for collecting primary data from 200 investors from different cities in
Rajasthan state only between the period from April 2011 to Jan 2012.

e Chi-Square and Correlation analysis were used to test whether there was a significant relationship between
the demographic factors and the level of risk taking ability of the investors.

e Various statistical softwares were used for the purpose of analysis.

THE STUDY:

TABLE 1: DEMOGRAPHIC CHARACTERISTICS OF THE RESPONDENTS

Characteristics No. of Respondents | Percentage

Total No. of Respondents 200 100
Gender Male 161 80.5
Female 39 19.5
Total 200 100

Marital Status Single 152 76
Married 44 22

Divorced 3 1.5

Widow 1 0.5
Total 200 100

Age Group Below 25 Years 142 71
25-35 Years 34 17

35-45 Years 11 5.5

45-55 Years 7 3.5

55 Years and Above 6 3
Total 200 100
City Udaipur 29 14.5
Jaipur 35 17.5

Ajmer 17 8.5

Bikaner 18 9

Jodhpur 28 14

Banswara 26 13

Kota 14 7
Others 33 16.5
Total 200 100

Average Income (Per Annum) | Below Rs 1,50,000 124 62
Rs 1,50,000 - Rs 3,00,000 41 20.5

Rs 3,00,000 - Rs 4,50,00 17 8.5

Rs 4,50,000 - Rs 6,00,000 9 4.5

Rs 6,00,000 and Above 9 4.5
Total 200 100

Occupation Service 46 23
Professional 19 9.5
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Student 101 50.5
Business 21 10.5

Others 13 6.5

Total 200 100

Educational Qualification Non-Graduate 24 12
Graduate 87 43.5

Post Graduate 70 35

Others 19 9.5

Total 200 100

Source: Primary Data from the questionnaire administered

CHI - SQUARE TEST:

It is a statistical test which is commonly used to compare observed data with data we would expect to obtain

according to a specific hypothesis framed earlier.

+¢+ The impact of various demographic factors on an investors’ risk taking ability has been studied and analyzed
separately , the results of which are as under.

1. Extent of Relationship Between Investors’ Marital Status and Level Of Risk Taking Ability (Tables 2, 3, 4)

Ho - There is no relationship between the investors’ Marital Status and the Level of Risk Taking Ability.

H; - There is a relationship between the investors’ Marital Status and the Level of Risk Taking Ability.

TABLE 2: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’ MARITAL
STATUS WITH THEIR LEVEL OF RISK TAKING ABILITY

MARITAL STATUS
Single Married Divorced | Widow | Total
Lo Count 28 15 0 0 43
W Expected Count 327 9.5 0.6 0.2 43
Moderate Count 85 22 2 0 109
Expected Count 82.8 24 1.6 0.5 109
4
S | High Count 30 6 1 0 37
o Expected Count 28.1 8.1 0.6 0.2 37
. Count 9 1 0 1 11
Very High =5 ected Count 8.4 24 0.2 0.1 1
Total Count 152 44 3 1 200
Expected Count 152 44 3 1 200
TABLE 3: CHI-SQUARE TEST
Asymp.
Value Df Sig. (2-sided)
Pearson Chi-Square 24.135°
N of Valid Cases 200 ? 0.004

a. 9 cells (56.3%) have expected count less than 5. The minimum expected count is .06.
Calculated value of Chi-square is 24.135. Chi-square value at 5% Significance Level and 9 Degree of Freedom
is 16.919. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ marital status and the
level of risk taken by him/her.

TABLE 4: CORRELATION ANALYSIS BETWEEN MARITAL
STATUSAND THE LEVEL OF RISK TAKING ABILITY

RISK MARITAL STATUS
Pearson Correlation 1 -0.041
RISK Sig. (2-tailed) 0.565
N 200 200
Pearson Correlation -0.041 1
'VS"_*}%TU%L Sig. (2-tailed) 0.565
N 200 200
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Correlation analysis between marital status and the level of risk taken by investors’ shows that there is a
negative correlation between these two variables. An increase in marital status by one point leads to negative
change of 0.041 points in the level of risk taken by the investors.

2. Extent of Relationship Between Investors” Gender and Level Of Risk Taking Ability (Tables 5, 6, 7)
Ho - There is no relationship between the investors’ Gender and the Level of Risk Taking Ability.
H; - There is a relationship between the investors’ Gender and the Level of Risk Taking Ability.

TABLE 5: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’
GENDER WITH THEIR LEVEL OF RISK TAKING ABILITY

GENDER
Male | Female [ Total
Lo Count 32 11 43
W Expected Count 34.6 8.4 43
Moderate Count 86 23 109
Expected Count 87.7 21.3 109
¥
%) High Count 32 5 37
o Expected Count 29.8 7.2 37
. Count 11 0 11
Very High Expected Count 8.9 2.1 11
Total Count 161 39 200
Expected Count 161 39 200
TABLE 6: CHI-SQUARE TEST
Asymp.
Value | Df i 5 sided)
Pearson Chi-Square | 4.700° | 3 0.195
N of Valid Cases 200

a. 1 cells (12.5%) have expected count less than 5. The minimum expected count is 2.15.

Calculated value of Chi-square is 4.700. Chi-square value at 5% Significance Level and 3 Degree of Freedom is
7.815. As the calculated value of Chi-square is less than the critical value, Null hypothesis is accepted and
alternative hypothesis is rejected, revealing that there is no relation between the investors’ gender and the level
of risk taken by him/her.

TABLE 7: CORRELATION ANALYSIS BETWEEN GENDER
AND THE LEVEL OF RISK TAKINGABILITY

RISK GENDER
Pearson Correlation 1 -.147"
RISK Sig. (2-tailed) 0.038
N 200 200
Pearson Correlation -.147 1
GENDER Sig. (2-tailed) 0.038
N 200 200

*, Correlation is significant at the 0.05 level (2-tailed).

Correlation analysis between gender and the level of risk taken by investors’ shows that there is a negative
correlation between these two variables. An increase in gender by one point leads to negative change of 0.147
points in the level of risk taken by the investors.

3. Extent of Relationship Between Investors’ Age and Level Of Risk Taking Ability (Tables 8, 9, 10)

Ho - There is no relationship between the investors’ Age and the Level of Risk Taking Ability.
H; - There is a relationship between the investors’ Age and the Level of Risk Taking Ability.
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TABLE 8: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’
AGE WITH THEIR LEVEL OF RISK TAKING ABILITY

a. 12 cells (60.0%) have expected count less than 5. The minimum expected count is .33.

AGE
Below | 25-35 | 35-45 | 45-55 55 Years Total
25 Years | Years Years Years | and Above
Low Count 25 7 6 4 1 43
Expected Count 30.5 7.3 2.4 1.5 1.3 43
Moderate Count 82 20 3 1 3 109
Expected Count 77.4 18.5 6 3.8 33 109
5 | Hien Count 26 7 2 2 0 37
o g Expected Count 26.3 6.3 2 1.3 1.1 37
Very Count 9 0 0 0 2 11
High Expected Count 7.8 1.9 0.6 0.4 0.3 11
Total Count 142 34 1 7 6 200
Expected Count 142 34 11 7 6 200
TABLE 9: CHI-SQUARE TEST
Asymp.
Value Df Sig. (2-sided)
Pearson Chi-Square 27.860° 12 0.006
N of Valid Cases 200

Calculated value of Chi-square is 27.860. Chi-square value at 5% Significance Level and 12 Degree of Freedom
is 21.026. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ age and the level of
risk taken by him/her.

TABLE 10: CORRELATION ANALYSIS BETWEEN AGE AND THE LEVEL OF RISK TAKING ABILITY

RISK AGE
Pearson Correlation 1| -0.067
RISK | Sig. (2-tailed) 0.348
N 200 200
Pearson Correlation | -0.067 1
AGE | Sig. (2-tailed) 0.348
N 200 200

Correlation analysis between age and the level of risk taken by investors’ shows that there is a negative
correlation between these two variables. An increase in age by one point leads to negative change of 0.067
points in the level of risk taken by the investors.

4. Extent of Relationship Between The City Investor Belongs To and Level Of Risk Taking Ability (Tables 11,

12, 13)

Ho - There is no relationship between the investors’ City and the Level of Risk Taking Ability.
H; - There is a relationship between the investors’ City and the Level of Risk Taking Ability.

TABLE 11: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’
CITY WITH THEIR LEVEL OF RISK TAKING ABILITY

CITIES
Udaipur | Jaipur | Jodhpur | Ajmer | Bikaner | Banswara | Kota | Others | Total
Count 6 6 6 0 4 6 5 10 43
v Low Expected
5 C 6.2 7.5 6 3.7 3.9 5.6 3 7.1 43
= ount
“ | Moderate | Count 17 24 16 14 8 8 5 17 | 109
Expected 15.8 19.1 15.3 9.3 9.8 14.2 7.6 18 109
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Count

Count 5 4 4 3 4 9 i | 4 | 3
High | Expected |5, | ¢5 | 55 | 31 | 33 48 | 26 | 61 | 37

Count

Count 1 1 2 0 2 3 0 | 2 | 1
Very Expected
High p 16 | 19 | 15 | 09 1 14 |os| 18 | 1

Count

Count 20 | 35 | 28 17 18 26 14 | 33 | 200
Total | Expected | 59 | 55 | o 17 18 26 14 | 33 | 200

Count

TABLE 12: CHI-SQUARE TEST

Asymp.
Value | Df o0~ (2-sided)
Pearson Chi-Square | 26.118" | 21 0.202
N of Valid Cases 200

Calculated value of Chi-square is 26.118. Chi-square value at 5% Significance Level and 21 Degree of Freedom
is 32.671. As the calculated value of Chi-square is less than the critical value, Null hypothesis is accepted and
alternative hypothesis is rejected, revealing that there is no relation between the investors’ city and the level of
risk taken by him/her.

TABLE 13: CORRELATION ANALYSIS BETWEEN CITIES AND THE LEVEL OF RISK TAKING ABILITY

RISK | CITIES
Pearson Correlation 1 0.003
RISK | Sig. (2-tailed) 0.962
N 200 200
Pearson Correlation | 0.003 1

CITIES | Sig. (2-tailed) 0.962
N 200 200

Correlation analysis between the investors’ city and the level of risk taken by investors shows that there is a
positive correlation between these two variables. An increase in the investors’ city by one point leads to positive
change of 0.003 points in the level of risk taken by the investors.

5. Extent of Relationship Between Investors’ Level of Income and Level Of Risk Taking Ability (Tables 14,
15, 16)

Ho - There is no relationship between the investors’ Level of Income and the Level of Risk Taking Ability.

H; - There is a relationship between the investors’ Level of Income and the Level of Risk Taking Ability.

TABLE 14: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’ LEVEL
OF INCOME WITH THEIR LEVEL OF RISK TAKING ABILITY

INCOME LEVEL
Below Rs | Rs 1,50,000 - | Rs 3,00,000 - | Rs 4,50,000- | Rs 6,00,000 Total
1,50,000 | Rs 3,00,000 Rs 4,50,000 Rs 6,00,000 and Above
Low Count 26 8 2 4 3 43
Expected Count 26.7 8.8 3.7 1.9 1.9 43
Moderate Count 68 24 12 3 2 109
Expected Count 67.6 22.3 9.3 4.9 4.9 109
é High Count 23 9 3 0 2 37
o Expected Count 22.9 7.6 3.1 1.7 1.7 37
Very Count 7 0 0 2 2 11
High Expected Count 6.8 2.3 0.9 0.5 0.5 11
Total Count 124 41 17 9 9 200
Expected Count 124 41 17 9 9 200
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TABLE 15: CHI-SQUARE TEST

Asymp.
Value | DT 1m0 "5 sided)
Pearson Chi-Square 21.373° 12 0.045
N of Valid Cases 200

a.12 cells (60.0%) have expected count less than 5. The minimum expected count is .50.

Calculated value of Chi-square is 21.373. Chi-square value at 5% Significance Level and 12 Degree of Freedom
is 21.026. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ income and the level
of risk taken by him/her.

TABLE 16: CORRELATION ANALYSIS BETWEEN LEVEL OF
INCOME AND THE LEVEL OF RISK TAKING ABILITY

RISK INCOME
Pearson Correlation 1 0.023
RISK Sig. (2-tailed) 0.745
N 200 200
Pearson Correlation 0.023 1
INCOME Sig. (2-tailed) 0.745
N 200 200

Correlation analysis between Income and the level of risk taken by investors’ shows that there is a positive
correlation between these two variables. An increase in Income by one point leads to positive change of 0.023
points in the level of risk taken by the investors.

6. Extent of Relationship Between Investors’ Educational Qualification and Level Of Risk Taking Ability
(Tables 17, 18, 19)

Ho - There is no relationship between the investors’ Educational Qualification and the Level of Risk Taking Ability.

H; - There is a relationship between the investors’ Educational Qualification and the Level of Risk Taking Ability.

TABLE 17: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’ EDUCATIONAL
QUALIFICATION WITH THEIR LEVEL OF RISK TAKING ABILITY

EDUCATIONAL QUALIFICATION
Grlzgn:alte Graduate Grzgztate Others | Total
Count 5 13 21 4 43
Low
Expected Count 52 18.7 15.1 4.1 43
Count 11 55 35 8 109
Moderate e cted Count 13.1 474 382 104 109
X . Count 6 15 13 3 37
£ | High
o Expected Count 4.4 16.1 13 35 37
) Count 2 4 1 4 11
Very High I ected Count 1.3 48 3.9 1 11
Count 24 87 70 19 200
Total Expected Count 24 87 70 19 200
TABLE 18: CHI-SQUARE TEST
Asymp.
Value Df Sig. (Z—sized)
Pearson Chi-Square 18.082° 9 0.034
N of Valid Cases 200

a.7 cells (43.8%) have expected count less than 5. The minimum expected count is 1.05.
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Calculated value of Chi-square is 18.082. Chi-square value at 5% Significance Level and 9 Degree of Freedom
is 16.919. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ educational
qualification and the level of risk taken by him/her.

TABLE 19: CORRELATION ANALYSIS BETWEEN EDUCATIONAL
QUALIFICATION AND THE LEVEL OF RISK TAKING ABILITY

RISK Educational Qualification
Pearson Correlation 1 -0.029
RISK Sig. (2-tailed) 0.684
N 200 200
_ Pearson Correlation -0.029 1
gﬂ‘;fﬁlt":‘;rt‘lfn Sig. (2-tailed) 0.684
N 200 200

Correlation analysis between educational qualification and the level of risk taken by investors’ shows that there
is a negative correlation between these two variables. An increase in educational qualification by one point
leads to negative change of 0.029 points in the level of risk taken by the investors.

7. Extent Of Relationship Between Investors’ Occupation and Level Of Risk Taking Ability (Tables 20, 21, 22)
Ho - There is no relationship between the investors’ Occupation and the Level of Risk Taking Ability.
H; - There is a relationship between the investors’ Occupation and the Level of Risk Taking Ability.

TABLE 20: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’

OCCUPATION WITH THEIR LEVEL OF RISK TAKING ABILITY

OCCUPATION
Service Professional Student Business Others Total
Low Count 12 4 9 11 7 43
Expected Count 9.9 9.5 10.8 10.1 2.8 43
Moderate Count 24 28 31 23 3 109
Expected Count 25.1 24 273 25.6 7.1 109
X

S | High Count 9 11 6 10 1 37
o Expected Count 8.5 8.1 9.3 8.7 2.4 37
. Count 1 1 4 3 2 1

Very High |75 ccted Count 2.5 24 2.8 2.6 0.7 11
Total Count 46 44 50 47 13 200
Expected Count 46 44 50 47 13 200

TABLE 21: CHI-SQUARE TEST

Value Df Asymp.
Sig. (2-sided)
Pearson Chi-Square 22.044° 12 0.037
N of Valid Cases 200

a. 7 cells (35.0%) have expected count less than 5. The minimum expected count is .72.

Calculated value of Chi-square is 22.044. Chi-square value at 5% Significance Level and 12 Degree of Freedom
is 21.026. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ occupation and the
level of risk taken by him/her.
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TABLE 22: CORRELATION ANALYSIS BETWEEN OCCUPATION
AND THE LEVEL OF RISK TAKINGABILITY

RISK | OCCUPATION
Pearson Correlation 1 -0.005
RISK Sig. (2-tailed) 0.945
N 200 200
Pearson Correlation -0.005 1

OCCUPATION | Sig. (2-tailed) 0.945
N 200 200

Correlation analysis between occupation and the level of risk taken by investors’ shows that there is a negative
correlation between these two variables. An increase in occupation by one point leads to negative change of
0.005 points in the level of risk taken by the investors.

8. Extent of Relationship Between Investors’ Level Of Knowledge and Level Of Risk Taking Ability (Tables
23,24, 25)

HO - There is no relationship between the investors’ Level of Knowledge and the Level of Risk Taking Ability.

H1 - There is a relationship between the investors’ Level of Knowledge and the Level of Risk Taking Ability.

TABLE 23: DEGREE OF RELATIONSHIP BETWEEN INVESTORS’ LEVEL
OF KNOWLEDGE WITH THEIR LEVEL OF RISK TAKING ABILITY

KNOWLEDGE
Little Moderate Good Very Good No Total
Knowledge | Knowledge | Knowledge | Knowledge | Knowledge

Count 15 16 4 1 7 43

Low Expected 10.3 14.6 13.3 1.5 32| 43
Count

Count 24 42 38 1 4 109

Moderate | Expected 26.2 37.1 33.8 3.8 82| 109
Count

Y Count 4 10 16 3 4 37

£ | High Expected
o Count 8.9 12.6 11.5 1.3 2.8 37
Count 5 0 4 2 0 11
Vvery Expected

High P 2.6 3.7 3.4 0.4 08| 11
Count

Count 48 68 62 7 15 200

Total Expected 48 68 62 7 15| 200
Count

TABLE 24: CHI-SQUARE TEST
Asymp. Sig. (2-
Value Df sided)
Pearson Chi-Square 40.279° 12 0
N of Valid Cases 200

a.10 cells (50.0%) have expected count less than 5. The minimum expected count is .39.

Calculated value of Chi-square is 40.279. Chi-square value at 5% Significance Level and 12 Degree of Freedom
is 21.026. As the calculated value of Chi-square is more than the critical value, Null hypothesis is rejected and
alternative hypothesis is accepted, revealing that there is a relation between the investors’ level of knowledge
and the level of risk taken by him/her.
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TABLE 25: CORRELATION ANALYSIS BETWEEN LEVEL OF
KNOWLEDGE AND THE LEVEL OF RISK TAKING ABILITY

RISK KNOWLEDGE
Pearson Correlation 1 0.104
RISK Sig. (2-tailed) 0.141
N 200 200
Pearson Correlation 0.104 1
KNOWLEDGE Sig. (2-tailed) 0.141
N 200 200

Correlation analysis between knowledge and the level of risk taken by investors’ shows that there is a positive
correlation between these two variables. An increase in knowledge by one point leads to positive change of
0.104 points in the level of risk taken by the investors.

CONCLUSION:

e The conclusions are drawn only with respect to investors’ of Rajasthan.

e This study concludes that various demographic factors like age, marital status, gender, city, income level,
market knowledge, occupations and qualifications etc have major impact on investment decision of investors
in Rajasthan.

e Demographic factors like Gender and City have no impact on investment decision of investors.
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